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Demand *****.During the 2007-09 financial crisis, there were severe
reductions in the liquidity of financial markets, runs on the shadow
banking system, and destabilizing defaults and near-defaults of
major financial institutions. In response, the Federal Reserve, in its
role as lender of last resort (LOLR), injected extraordinary amounts
of liquidity. In the aftermath, lawmakers and regulators have taken
steps...
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