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Urttcd States Foderal Resere 9.1in.This paper evaltfates thg hypothesis that globalization has

Poard, et al.. Jane Ihri increased the role of international factors and decreased the

role of domestic factors in the inflation process in industrial
economies. Toward that end, we estimate standard Phillips
curve inflation equations for 11 industrial countries and use
(':ib DOWNLOAD PDF these estimates to test several predictions of the globalization
and inflation hypothesis. Our results provide little support for
that hypothesis. First, the estimated effect of foreign output gaps
on domestic consumer price inflation is generally insignificant
and often of the wrong sign. Second, we find no evidence that
the trend decline in the sensitivity of inflation to the domestic
output gap observed in many countries owes to globalization.
Finally, and most surprisingly, our econometric results indicate
no increase over time in the responsiveness of inflation to import
prices for most countries. However, even though we find no
evidence that globalization is affecting the parameters of the
inflation process, globalization may be helping to stabilize real
GDP and hence inflation. Over time, the volatility of real GDP
growth has declined by more than the volatility of domestic
demand,...
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Good e-book and beneficial one. it absolutely was writtern quite flawlessly and beneficial. | am delighted to explain
how this is basically the very best ebook i have read through within my very own daily life and may be he greatest
ebook for at any time.

-- Prof. Leonardo Parker

This is actually the finest publication i actually have study right up until now. We have study and so i am confident that
i am going to planning to go through again again in the foreseeable future. | am just effortlessly will get a delight of
studying a published book.

-- Lori Bernier
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