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O@ice, 2003. OCLC Number: (OCoLC)51707388 Subject: Business relocation. Excerpt: . . . 11 and we ought to look
at those opportunities and do what we can to close them down. Senator D. What if they all have an opportunity
to pay no ORGAN taxes through whatever windows or cracks or crevices exist in the Tax Code That would be a
real serious problem, wouldnt it Ms. O. It would, and we absolutely need to address that. LSON ORGAN Senator
D. And when you indicate that a response is nec-essary to inversions, describe what you think the response
ought to be. I get the feeling that you think the response ought to be that we should reduce taxes on the
corporations who are wanting to re-nounce their citizenship. Ms. O. No. Actually, what the Treasury outlined
was a four-LSON prong approach to dealing with inversions. The first is a legislative change to reduce the
opportunities for removing income from the U. S. tax base through related-party debt, interest deductions on
re-lated-party debt. And that is probably the most significant change that we need to make, because that
appears to be the source of the greatest cost savings, tax savings. ORGAN Senator D. Is that the income-
stripping technique Ms. O. Yes, that is the income-stripping. LSON The second component of our proposal was
the require - - ORGAN Senator D. Can we stay on that for just a moment Ms. O. Certainly. LSON Senator D. If
corporations renounce their citizenship and ORGAN decide I am now a proud citizen of Bermuda, and
engage...
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